
Bell Atlantic Network Services, Inc.
1133 Twentieth Street, N.W.
Suite 800
Washington, DC 20036
202 392-1187

March 26, 1997

GeraldAsch
Director/FCC RelatiqR~, ,-,

C.:'., (" i,

@ Bell Atlantic

~IAR 2 6 1997
Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street NW - Room 222
Washington, D.C. 20554

Re: Ex Parte .eetinq
CC Docket No. 96-45, Federal-state Joint Board on
Universal Service

Dear Mr. Caton:

On March 25, 1997 Vin Callahan representing NYNEX and John
Broten, Tom Moynihan, and the undersign representing Bell
Atlantic met with Timothy Peterson, Bob Laube and Pat Degraba of
the Federal Communications Commission regarding the above
referenced docket.

We discussed NYNEX's and Bell Atlantic's concerns relating to
Census Block Group based cost proxy models, specifically the
BCPM and the Hatfield 3.1 models.

We also presented an alternative solution to the use of proxy
models to determine the federal high cost fund support.

A copy of the handouts used to guide the above referenced
discussions is attached.

The handouts were also provided today via u.S. Mail to the names
on the attached Service list.

An original and a copy of this ex parte meeting notice are being
filed in the office of the Secretary on March 26, 1997. Please
include it in the pUblic record of this proceeding.

Respectfully SUbmitted,

~~
Gerald Asch
Director - FCC Relations

Attachment
cc: Mr. T. Peterson

Mr. B. Loube
Mr. P. Degraba

wjo attachments
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Concerns Regarding CBG Based
Models:

BCPM and Hatfield Model 3.1

• Inconsistency of State Funding Levels

• Reliability for Accurately Determining
Subsidy Levels

• Data Retrieval

• Assignment of CBGs



Hatfield Model 3.1 PRELIMINARY
Comparison of Non-RBOC Company Results to All Non-RBOC Companies File For New Jersey and Massachusetts

Reliability of Fund Sizing

State Company " HH $20 Benchmark $30 Benchmark $40 Benchmark $50 Benchmark

New Jersey

Superior 3,146 $ - $ . $ - $

United 93,211 $ 3,517,766 $ S $

Warwick 6,380 $ 857.719 $ 212,134 S S

Total 102,737 $ 4,375.505 $ 212,134 S $

Total Non-RBOC • 102,737 $ 4,231,904 $ - $ S

Difference . 143,601 212.134

Massachusetts

Granby 4,607 $ 425.848 $ 63,554 $ - $

Richmond 658 $ 153,343 $ 74,383 $ . $

Taconic 755 $ 275,448 $ 184,848 S 94,248 $ 3.648

Total 6,020 $ 854,639 $ 322,785 S 94,248 S 3,648

Total Non·RBOC • 6,020 $ 857,296 $ 260,246 S $

Difference . $ (2,657) $ 62,539 S 94,248 S 3.648

• Results generated using the All Non·Rboc Companies file In the Hatfield Model 3.1

Page 1



Benchmark Cost Proxy Model

Cost Proxy Models

Holding Co.

,Ameritec_h__
Bell Atlantic
,Bell South _
NYNEX

~Pacific Bell
Southwestern Bell
US West

RBOC Total

Funding Contrasts for RBOCs
Benchmark Cost Proxy Model and Hatfield Model 3. 1

I USF Funding at
# HouseholdsT Total Lines I $20 Benchmark I $30 Benchmark I $40 Benchmark

J!,006,959! 1~,Q~2,!~_~1J;1,629,4!7-,~~0!__~~58.Q~,~~L~}~~~!Q~,~~9
10,710,3381 20,260,257! $1,636,012,4091 $795,490,527! $439,239,064
13,053,i01 i 19,461,8591 $3,201,557,358: $1.817,438,453: $1,094,687,679
-9,506,724T - -17,~7?,293[ $1,208,490,478[ $580,3~~,4~4l $~20,891,~~2
8,370,311 r 15,890,3191 $1,024,313,386! $382,461,129! $214,655,873

I --.-.--------.- . ,--- - -- , --- ---, - - - - --

8,752,014
j
' 1~,0~~,6791_~!,79~!Q~,25~4 ~93!~86,261~ _$571,108,2Q~

9,304,677 15,055,112\ $1,961,784,454j ~1,071,719,811i $709,253,038
70,704,724! 121,256,317! $12,460,681,1981 $6,237,344,2471 $3,675,540,883

I National Totall 96,893,547! 160,350,2751 $22,333,969,372 [ $13,320,995,0271 $8,906,660,8551

Based on NYNEX run of BCPM using the c. 2120197 distribution CD. Presents ·capped values· when Single Business Lines are zeroed

out. This table uses data produced using BCPM's "total· for individual holding companies. National total is based on BCPM's National

Report option.

Hatfield Model 3.1
I USF Funding at

Holding Co. # Households I Ttl # Lines I $20 Benchmark I $30 Benchmark I $40 Benchmark

Ameritech 12,322,298! 18,702,60~1_~202,_~6.Q,~75 j $47,715,871 ! $5,663,067
--------- ------- ---- -. 1

Bell Atlantic 10,918,3751 19,513,6221 $298,273,6951 $93,237,655 ! $14,450,248
. -~ .. ~ ---_._--- ----_.. ----

-15,331,063t-- 20,825,4471 -$837,974,325 i $317,276,340 iBell South $63,051,841
~------- - _ .. _-----,.._----- --- --

- 10,366,283] 16,975,327! $268,489,478 1
'- $75,097,8591

-' -- ------_._---

NYNEX $99,891,965
------------

11,751,467 \ - 15,771,-244i$175A08~552\
__.' ___.__ I

Pacific Bell $86,501,229! $46,138,274
-----

- --8,824,4031
- .••-----" •• ,-,.- .'. >.

$363~559,568 i $176,387,7561Southwestern Bell 13,889,6521 $73,474,346---- --_._-_..__ ..- .._------- -- -- ---------.. ---- I

14,544,410)
- --_._-_._-------_._~

$311:543,8161us West 10,668,2091 $528,317,098: $191,297,516
RBOC Total 80,182,0981 120,222,308! $2,674,683,391 ] $1,107,760,526! $493,967,257

I National Totall 108,788,884! 155,771,806' $6,580,755,516! $3,411,391,546! $1,691,440,2401

Based on NYNEX run of HM 3.1 using the c. V28/97 distribution CD. Numbers based on model's default values. This table was produced

by combining data from HM 3.1's RBOC and ·all Non-RBOCs· reports for each state. Note that the non-RBOC values produced

(and used in calculating the National total) may be understated due to unreliable averaging method built into the model.



Cost Proxy Models

BCM2 BCPM Difference
Source NYNEX run using NYNEXrun of BCPM less BCM2

7/3/96 CO (CBG BCPM using values

Based) 2120/97 CD; SBL at
0

Alabama $198,586,366 $405,703,827 $207,117,461

Arizona $127,398,480 $193,237,687 $65,839,207

Arkansas $175,545,048 $335,768,218 $160,223,170

California $281,175,718 $565,399,663 $284,223,945

Colorado $111,807,061 $184,815,919 $73,008,858

Connecticut $69,892,866 $92,697,819 $22,804,953

Delaware $13,902,029 $23,994,271 $10,092,242

Dist. of Columbia $336,548 $343,739 $7,191

Florida $238,881,723 $493,764,925 $254,883,202

Georgia $225,231,849 $453,983,494 $228,751,645

Hawaii $22,693,933 $30,778,263 $8,084,330

Idaho $67,793,777 $133,287,298 $65,493,521

Illinois $228,954,103 $382,869,488 $153,915,385

Indiana $185,033,726 $359,694,326 $174,660,600

Iowa $155,772,480 $301,155,874 $145,383,394

Kansas $135,528,862 $249,001,536 $113,472,674

Kentucky $192,063,046 $416,353,535 $224,290,489

Louisiana $159,804,409 $266,704,073 $106,899,664

Maine $119,193,303 $126,457,200 $7,263,897

Maryland $57,23i ,2ui $ i 21,276,066 ""',...A nA~ c~c:
~U&fJu""tiJtUUV

Massachusetts $86,074,762 $110,560,228 $24,485,466

Michigan $273,337,093 $430,827,147 $157,490,054

Minnesota $192,788,470 $340,206,700 $147,418,230

Mississippi $157,913,413 $312,433,284 $154,519,871

Missouri $256,867,903 $409,200,424 $152,332,521

Montana $72,176,459 $141,235,148 $69,058,689

Comparison of USF Results
BCM2 and BCPM (at $30 Benchmark)

BCM2 BCPM Difference
Source NYNEX run using NYNEX run of BCPM less BCM2

7/3/96 CD (CBG BCPM using values

Based) 2120/97 CD; SBL at
0

Nebraska $99,354,808 $181,299,748 $81,944,940

Nevada $47,574,909 $65,069,916 $17,495,007

New Hampshire $65,433,430 $72,633,905 $7,200,475

New Jersey $60,828,957 $83,045,454 $22,216,497

New Mexico $88,828,653 $164,245,893 $75,417,240

New York $307,393,881 $437,929,362 $130,535,481

North Carolina $282,980,489 $544,853,661 $261,873,172

North Dakota $70,790,466 $110,572,689 $39,782,223

Ohio $272,186,448 $500,055,984 $227,869,536

Oklahoma $159,072,619 $318,106,545 $159,033,926

Oregon $119,636,550 $235,343,867 $115,707,317

Pennsylvania $301,994,629 $500,159,861 $198,165,232

Rhode Island $15,697,611 $18,584,881 $2,887,270

South Carolina $152,970,761 $291,175,316 $138,204,555

South Dakota $69,560,353 $132,408,445 $62,848,092

Tennessee $214,160,056 $394,508,713 $180,348,657

Texas $464,135,186 $938,023,351 $473,888,165

Utah $47,672,301 $80,873,500 $33,201,199
Vermont $51,952,251 $62,750,941 $10,798,690
\/ir,..iF"i ..... $188,054,19? $3??,438,310 $18Q,3R4,1 n
YII~lIl1U

Washington $131,123,353 $268,977,326 $137,853,973

West Virginia $145,859,607 $267,775,705 $121,916,098

Wisconsin $187,461,053 $331,662,804 $144,201,751

Wyoming $35,529,569 $61,747,898 $26,218,329

Total $7,386,236,766 $13,320,995,027 $5,934,758,261
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Cost Proxy Models Comparison of USF Results
SCM2 and SCPM (at $30 Benchmark)

Differences in USF Funding ($30 Benchmark) BCM2 and BCPM
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Cost Proxy Models

BCM2 BCPM % Difference
Source NYNEX run using NYNEX run of (BCPM - BCM2) /

7/3196 CO (CBG BCPMusing (BCM2
based) 2120197 CD; SBL at

0

Alabama $198,586,366 $405,703,827 104.30%
Arizona $127,398,480 $193,237,687 51.68%
Arkansas $175,545,048 $335,768,218 91.27%
California $281,175,718 $565,399,663 101.08%
Colorado $111,807,061 $184,815,919 65.30%
Connecticut $69,892,866 $92,697,819 32.63%
Delaware $13,902,029 $23,994,271 72.60%
Dist. of Columbia $336,548 $343,739 2.14%
Florida $238,881,723 $493,764,925 106.70%
Georgia $225,231,849 $453,983,494 101.56%
Hawaii $22,693,933 $30,778,263 35.62%
Idaho $67,793,777 $133,287,298 96.61%
Illinois $228,954,103 $382,869,488 67.23%
Indiana $185,033,726 $359,694,326 94.39%
Iowa $155,772,480 $301,155,874 93.33%
Kansas $135,528,862 $249,001,536 83.73%
Kentucky $192,063,046 $416,353,535 116.78%
Louisiana $159,804,409 $266,704,073 66.89%
Maine $119,193,303 $126,457,200 6.09%
Maryland $57,231,201 :lilZ1,276,866 .. A A n .. O/

I I I.;:} I IU

Massachusetts $86,074,762 $110,560,228 28.45%
Michigan $273,337,093 $430,827,147 57.62%
Minnesota $192,788,470 $340,206,700 76.47%
Mississippi $157,913,413 $312,433,284 97.85%
Missouri $256,867,903 $409,200,424 59.30%
Montana $72,176,459 $141,235,148 95.68%

Percentage Difference between Models
USF Funding Levels for different proxy models

BCM2 BCPM % Difference
Source NYNEX run using NYNEXrun of (BCPM - BCM2) /

7/3/96 CD (CBG BCPMusing (BCM2
based) 2120197 CD; SBL at

0

Nebraska $99,354,808 $181,299,748 82.48%
Nevada $47,574,909 $65,069,916 36.77%
New Hampshire $65,433,430 $72,633,905 11.00%
New Jersey $60,828,957 $83,045,454 36.52%
New Mexico $88,828,653 $164,245,893 84.90%
New York $307,393,881 $437,929,362 42.47%
North Carolina $282,980,489 $544,853,661 92.54%
North Dakota $70,790,466 $110,572,689 56.20%
Ohio $272,186,448 $500,055,984 83.72%
Oklahoma $159,072,619 $318,106,545 99.98%
Oregon $119,636,550 $235,343,867 96.72%
Pennsylvania $301,994,629 $500,159,861 65.62%
Rhode Island $15,697,611 $18,584,881 18.39%
South Carolina $152,970,761 $291,175,316 90.35%
South Dakota $69,560,353 $132,408,445 90.35%
Tennessee $214,160,056 $394,508,713 84.21%
Texas $464,135,186 $938,023,351 102.10%
Utah $47,672,301 $80,873,500 69.64%
Vermont $51,952,251 $62,750,941 20.79%
Virginia $188,054.197 $377,438,310 100.71%
Washington $131,123,353 $268,!:J { {,326 i05.i3'Jo
West Virginia $145,859,607 $267,775,705 83.58%
Wisconsin $187,461,053 $331,662,804 76.92%
Wyoming $35,529,569 $61,747,898 73.79%

Total $7,386,236.766 $13,320,995,027 80.35%
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Cost Proxy Models Percentage Difference between Models
USF Funding Levels for different proxy models

Percentage Difference in USF Funding ($30 Benchmark) BCM2 and BCPM
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Cost Proxy Models

HM2.x HM 3.1 Difference
Source Weinhaus Paper, NYNEX run of HM HM 3.1/ess

Figure 3 3.1 using Weinhaus USF
distribution CD c. Values

2/28/97

Alabama $86,829,000 $133,335,775 $46,506,775

Arizona $86,660,000 $160,711,995 $74,051,995

Arkansas $72,090,000 $107,226,031 $35,136,031

California $204,207,000 $135,009,877 -$69,197,123

Colorado $65,557,000 $139,718,387 $74,161,387

Connecticut $190,000 $5,605,155 $5,415,155

Delaware $41,000 $1,076,070 $1,035,070

Dist. of Columbia $0 $207 $207

Florida $43,852,000 $53,341,327 $9,489,327

Georgia $74,185,000 $117,997,920 $43,812,920

Hawaii $0 $8,747,741 $8,747,741

Idaho $40,664,000 $48,952,115 $8,288,115

Illinois $92,973,000 $61,200,014 -$31,772,986

Indiana $34,605,000 $44,275,762 $9,670,762

Iowa $69,714,000 $79,709,670 $9,995,670

Kansas $83,710,000 $91,457,181 $7,747,181

Kentucky $34,527,000 $53,277,313 $18,750,313

Louisiana $30,618,000 $78,354,267 $47,736,267

Maine $17,309,000 $30,253,737 $12,944,737

Maryland $31U,UOO ........ "' .... '" AnI:' etR 7?n liRe;
::rt~,UJU,""tuv ......... ,. --, ._-

Massachusetts $32,000 $10,790,271 $10,758,271

Michigan $56,298,000 $44,019,894 -$12,278,106

Minnesota $94,885,000 $80,474,630 -$14,410,370

Mississippi $68,563,000 $89,406,634 $20,843,634

Missouri $130,198,000 $88,883,382 -$41,314,618

Montana $59,789,000 $113,333,131 $53,544,131

Comparison of USF Results
Hatfield 2.x (TIAP) and Hatfield 3.1 (at $30 Benchmark)

HM2.x HM 3.1 Difference
Source Weinhaus Paper, NYNEX run of HM HM 3.1 less

Figure 3 3.1 using Weinhaus USF
distribution CD c. Values
2/28/97

Nebraska $80,360,000 $61,472,931 -$18,887,069

Nevada $45,699,000 $53,727,652 $8,028,652

New Hampshire $3,198,000 $7,966,459 $4,768,459

New Jersey $256,000 $1,456,655 $1,200,655

New Mexico $75,561,000 $106,228,462 $30,667,462
New York $67,433,000 $57,875,823 -$9,557,177

North Carolina $28,359,000 $89,604,061 $61,245,061
North Dakota $45,322,000 $78,104,262 $32,782,262

Ohio $33,863,000 $43,584,356 $9,721,356
Oklahoma $120,934,000 $105,533,116 -$15,400,884

Oregon $60,856,000 $81,627,110 $20,771,110
Pennsylvania $28,124,000 $57,262,395 $29,138,395
Rhode Island $0 $1,375,596 $1,375,596

South Carolina $23,550,000 $70,777,205 $47,227,205

South Dakota $27,993,000 $92,928,669 $64,935,669
Tennessee $40,574,000 $70,591,721 $30,017,721
Texas $275,750,000 $240,238,180 -$35,511,820
Utah $37,573,000 $52,875,979 $15,302,979
Vermont $7,988,000 $13,945,607 $5,957,607
Virginia $41,226,000 $52,807,908 $11,581,908
Washington $46,673,OOU $55,6 i i ,79i It'n n")o 7n..

"U,V'oJU, I oJ I

West Virginia $39,200,000 $65,585,780 $26,385,780
Wisconsin $54,551,000 $84,445,905 $29,894,905
Wyoming $19,477,000 $79,574,952 $60,097,952

Total $2,652,326,000 $3,411,391,546 $759,065,546
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Cost Proxy Models Comparison of USF Results
Hatfield 2.x (TlAP) and Hatfield 3.1 (at $30 Benchmark)

Differences in USF Funding ($30 Benchmark) Hatfield 2.x and 3.1

$80,000,000 I ~-~--------~---~-

$60,000,000 I ~---1

$40,000,000 I- ----

$20,000,000 +--- -----

$0 .-
CIl e f 8 , ~ ~

0

I
c: CIl "0 CIl s 3l I

..r:. 'E .~
c: CIl c: Ol

"C :c 0 'c c: c: s .s 'c 'iii c:
ell :c ';( e ~

CIl e ~ III 0 'E0 CIl :;) E '2' Ol '2' c:
~ ~ Ql III CIl > 11 CIl III ,5 8..., :::!: CIl 0 0 >. CIl 0 III

(I) :> :> 0z 5 Gl r: ..r:. III >-
<t ~ U f/l U

~ > III
~ ~:f

..r:. ("" "C .f; III UiQl Gi € 1: c: l! i> ::s I- ~ (I)z z 0 Gl :> 0
~~

0 z Cl. 0:: 0 en
-$20,000,000 I - Z tn

-$40,000,000 1..-.-- . -.__._. ~--- -- - ~-_..~..~~_.

II Difference



io'I
0

Alabama

Arizona

Arkansas

Califomia

Colorado

Connecticut

Delaware

Dist. of Columbia

Florida

Georgia

Hawaii

Idaho

Illinois

Indiana

Iowa

Kansas

Kentucky

Louisiana

Maine

Maryland

Massachusetts

Michigan

Minnesota

Mississippi

Missouri

Montana

io'I ~ io'I Ell
io'I N N
C1l 0 C1l 0 C1l
0 0 5=> 0 0
"0 "0 0 "0 "0
0 0 0 0 0
0 0 0 0 5=>
"0 "0 "0 "0 0
0 0 0 0 0
0 0 0 0 0

••J: J:
3: 3:
'" N

X

(")
o
3

"III:'1.
(II

o
;:,

2
::t

$
CD
0;
c:
CIl
"T1
III-4It
Wo
D:I
CD
;:,
n
:r
3
III...
'1':'

(')
o
rn-"'tJa
><
'<
i:
oc.
(I)

rn



...
0

Nebraska

Nevada

New Hampshire

New Jersey

New Mexico

New York

North Carolina

North Dakota

Ohio

Oklahoma

Oregon

Pennsylvania

Rhode Island

South Carolina

South Dakota

Tennessee

Texas

Utah

Vermont

Virginia

Washington

West Virginia

Wisconsin

-------------- --- ---------------------------

~
... ... ... ...
~ ""' ""' c..:>

0 U1 0 U1 0
0 0 0 0 0
-0 0 0 0 "'0
0 0 0 0 0
0 0 0 0 0
"'0 "'0 0 0 -0
0 0 0 0 0
0 0 0 0 0

oo
3

"1\1...
ijj'
o
~

a
:::t

S
III
0:
c:en
"TI

~
~
Col
C)

aJ
III
~
n
::r
3
1\1;.

• •::r ::r
s:: s::
~ .I\J
~ )(

(')
o
tn-~...
o
><
'<
3:
oc.
CI)

'ii



Cost Proxy Models

HM2.x HM 3.1 % Difference
Source TlAP Paper, Figure NYNEX run of HM (HM 3.1 - HM 2. x) I

3 3.1 using HM2.x
distribution CD c.

2/28/97

Alabama $86,829,000 $133,335,775 53.56%
Arizona $86,660,000 $160,711,995 85.45%
Arkansas $72,090,000 $107,226,031 48.74%
California $204,207,000 $135,009,877 -33.89%
Colorado $65,557,000 $139,718,387 113.13%
Connecticut * $190,000 $5,605,155 2850.08%
Delaware * $41,000 $1,076,070 2524.56%
Dist. of Columbia $0 $207 0.00%
Florida $43,852,000 $53,341,327 21.64%
Georgia $74,185,000 $117,997,920 59.06%
Hawaii $0 $8,747,741 0.00%
Idaho $40,664,000 $48,952,115 20.38%
Illinois $92,973,000 $61,200,014 -34.17%
Indiana $34,605,000 $44,275,762 27.95%
Iowa $69,714,000 $79,709,670 14.34%
Kansas $83,710,000 $91,457,181 9.25%
Kentucky $34,527,000 $53,277,313 54.31%
Louisiana $30,618,000 $78,354,267 155.91%
Maine $17,309,000 $30,253,737 74.79%
Maryland T $3iO,OOO $9,030,485 "'nAl"'l ",..01

£OI,,].UU/O

Massachusetts * $32,000 $10,790,271 33619.60%
Michigan $56,298,000 $44,019,894 -21.81 %

Minnesota $94,885,000 $80,474,630 -15.19%
Mississippi $68,563,000 $89,406,634 30.40%
Missouri $130,198,000 $88,883,382 -31.73%

Montana $59,789,000 $113,333,131 89.56%

Percentage Difference between Models
USF Funding Levels for different proxy models

HM2.x HM 3.1 % Difference
Source TlAP Paper, Figure NYNEX run of HM (HM 3. 1 - HM 2.x) I

3 3.1 using HM2.x
distribution CD c.
2/28/97

Nebraska $80,360,000 $61,472,931 -23.50%
Nevada $45,699,000 $53,727,652 17.57%
New Hampshire $3,198,000 $7,966,459 149.11 %
New Jersey $256,000 $1,456,655 469.01%
New Mexico $75,561,000 $106,228,462 40.59%
New York $67,433,000 $57,875,823 -14.17%
North Carolina $28,359,000 $89,604,061 215.96%
North Dakota $45,322,000 $78,104,262 72.33%
Ohio $33,863,000 $43,584,356 28.71%
Oklahoma $120,934,000 $105,533,116 -12.73%
Oregon $60,856,000 $81,627,110 34.13%
Pennsylvania $28,124,000 $57,262.395 103.61%
Rhode Island $0 $1,375,596 0.00%
South Carolina $23,550,000 $70,777,205 200.54%
South Dakota $27,993.000 $92,928,669 231.97%
Tennessee $40,574,000 $70.591,721 73.98%
Texas $275,750,000 $240,238,180 -12.88%
Utah $37,573,000 $52.875,979 40.73%
Vermont $7,988,000 $13,945,607 74.58%
\ lir"i"i", 'l:A 1 ??~ nnn $52,807 ,90R ?A09%v,,~., ....... ... . . ,---,---
Washington $46,673,000 $55,611,791 19.15%
West Virginia $39,200,000 $65,585,780 67.31%
Wisconsin $54,551,000 $84,445,905 54.80%
Wyoming $19,477,000 $79,574,952 308.56%

Total $2,652,326,000 $3,411,391,546 28.62%



Cost Proxy Models Percentage Difference between Models
USF Funding Levels for different proxy models

Percentage Difference in USF Funding ($30 Benchmark) Hatfield 2.x and Hatfield 3.1
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Cost Proxy Models Percentage Difference between Models
USF Funding Levels for different proxy models

Percentage Difference in USF Funding ($30 Benchmark) Hatfield 2.x and Hatfield 3.1
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Cost Proxy Models

BCPM HM 3.1 Difference
Source NYNEXrunof NYNEX run of HM BCPM less HM 3. 1

BCPMusing 3.1 using values
2/20197 CD; SBL at distribution CO c.
0 2/28/97

Alabama $405,703,827 $133,335,775 $272,368,052
Arizona $193,237,687 $160,711,995 $32,525,692
Arkansas $335,768,218 $107,226,031 $228,542,187
California $565,399,663 $135,009,877 $430,389,786
Colorado $184,815,919 $139,718,387 $45,097,532
Connecticut $92,697,819 $5,605,155 $87,092,664
Delaware $23,994,271 $1,076,070 $22,918,201
Dist. of Columbia $343,739 $207 $343,532
Florida $493,764,925 $53,341,327 $440,423,598
Georgia $453,983,494 $117,997,920 $335,985,574
Hawaii $30,778,263 $8,747,741 $22,030,522
Idaho $133,287,298 $48,952,115 $84,335,183
Illinois $382,869,488 $61,200,014 $321,669,474
Indiana $359,694,326 $44,275,762 $315,418,564
Iowa $301,155,874 $79,709,670 $221,446,204

Kansas $249,001,536 $91,457,181 $157,544,355
Kentucky $416,353,535 $53,277,313 $363,076,222
Louisiana $266,704,073 $78,354,267 $188,349,806

Maine $126,457,200 $30,253,737 $96,203,463
Maryiand

....... ,." ... ,."..,.1"\ n,...,... don n"ln AOI: CI"-t .. 1"') 'lAa "lQ'"
\I) 1£ 1,£1 U,ouu ..po ,V<JV,"'1'v,"" .., I I L.,L."'TV,VV I

Massachusetts $110,560,228 $10,790,271 $99,769,957
Michigan $430,827,147 $44,019,894 $386,807,253

Minnesota $340,206,700 $80,474,630 $259,732,070
Mississippi $312,433,284 $89,406,634 $223,026,650

Missouri $409,200,424 $88,883,382 $320,317,042

Montana $141,235,148 $113,333,131 $27,902,017

Comparison of USF Results
BCPM and Hatfield 3.1

at $30 Benchmark

BCPM HM 3.1 Difference
Source NYNEXrun of NYNEX run of HM BCPM less HM 3. 1

BCPMusing 3.1 using values
2/20/97 CD; SBL at distribution CO c.
0 2/28/97

Nebraska $181,299,748 $61,472,931 $119,826,817
Nevada $65,069,916 $53,727,652 $11,342,264
New Hampshire $72,633,905 $7,966,459 $64,667,446
New Jersey $83,045,454 $1,456,655 $81,588,799
New Mexico $164,245,893 $106,228,462 $58,017,431
New York $437,929,362 $57,875,823 $380,053,539
North Carolina $544,853,661 $89,604,061 $455,249,600
North Dakota $110,572,689 $78,104,262 $32,468,427
Ohio $500,055,984 $43,584,356 $456,471,628
Oklahoma $318,106,545 $105,533,116 $212,573,429
Oregon $235,343,867 $81,627,110 $153,716,757
Pennsylvania $500,159,861 $57,262,395 $442,897,466
Rhode Island $18,584,881 $1,375,596 $17,209,285
South Carolina $291,175,316 $70,777,205 $220,398,111
South Dakota $132,408,445 $92,928,669 $39,479,776
Tennessee $394,508,713 $70,591,721 $323,916,992
Texas $938,023,351 $240,238,180 $697,785,171
Utah $80,873,500 $52,875,979 $27,997,521
Vermont $62,750,941 $13,945,607 $48,805,334
\/irnini~ $377,438,310 $52,807,908 $~?4.fnO.40?w •• ~" .......

Washington $268,977,326 $55,611,791 $213,365,535
West Virginia $267,775,705 $65,585,780 $202,189,925
Wisconsin $331,662,804 $84,445,905 $247,216,899
Wyoming $61,747,898 $79,574,952 -$17,827,054

Total $13,320,995,027 $3,411,391,546 -$9,909,603,481
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Cost Proxy Models Comparison of USF Results
BCPM and Hatfield 3.1

at $30 Benchmark

Differences in USF Funding ($30 Benchmark) BCPM and Hatfield Model 3.1

$700,000,000 r'----------- --~-----._-- ,

$600,000,000

$500,000,000 ~~ --- ---,-------._-

$400,000,000 l --

-g
.!!!
!{1

1-+

• Difference i

c: + .--
.ti) c:
c: .-
o E
<.J 0
VI >-
~--- ~

c: tV
o 'c
C> '2'
~ :>VI _

III VI
.._-~-- ..~.

.!!!
c:
.~

:>

.L: c:
5 §

Q)

>

-.J,I
til

~~
~

m
Q)
c:

:5 ~--.g..--... -t---.---
o
(f)

~e
til

Q) ()

"'8 .-
.L: :J
0:: 0

(f)

~ ~ ~ ~ 5 ,!1!
2 ~ 0 ,g ~ ~
8 ~ ~ 0 ~____€--_%- .. ~. ____E.__

~ z If

tl> >- 8 i!:
~ !!! '- >-01: r! )(

Ii Jl ~ ~
E ~ ~ z
~ ~ ~._..-
~z

$300,000,000

$100,000,000

$200,000,000

$0

~ tV
1:1

til tV
f ~J:l
«> z

-$100,000,000 • z



----------------------------------------.

~
0

Alabama

Arizona

Arkansas

California

Colorado

Connecticut

Delaware

Dis!. of Columbia

Florida

Georgia

Hawaii

Idaho

Illinois

Indiana

Iowa

Kansas

Kentucky

Louisiana

Maine

Maryland

Massachusetts

Michigan

Minnesota

Mississippi

Missouri

Montana

~
ooo
o
o

§

~

~
o
o
oo
o
8

~
oo
'0
o
o

§

n
o
3
'a
AI...
iii"
o
:::l
o....
aJn
"'C
~
AI
:::l
Q.

::t:

~
<Ds:
~
o
Q.
!!.
~-c
(J)
"T1
AI-~
w
o
aJ
<D
:::l
n
~

3
III...
~

(")
orn-.".,
o
><
'<
3:
o
0
CD
ur


